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Things We Like About The Result

1. Total Revenue grew YoY by 22.87% driven by significant

increases in revenues from SMS, Data and Value-Added

Services which include Airtime Lending and Mobile Money.

2. Increase in Profit lines YoY as Operating Profit, PBT and

PAT increased YoY by 37.07%, 46.16% and 45.53%

respectively while Profitability Margins also improved YoY.

3. Total Dividend Per Share declared for FY 2021 is 39.57%

greater than Total DPS declared for FY 2020 even though

Dividend Payout declined by 4.10%.

4. Trade Payables increased by 46.03% YoY which indicates

the company’s continued good use of the contract terms with

its vendors.

5. Increase in the Net Cash generated from Operating activities

by 18.01% YoY driven by the company’s good working

capital management.

6. Significant increase in Capital Expenditures during the year

which evidences that the company is positioning itself for

future growth and business expansion.

Things We Did Not Like About The Result

1. Increase in Total Operating Costs by 16.28% YoY driven by

increases in costs relating to Value Added Services, Direct

Network Operations and Marketing.

2. Decline in Net Finance Costs by 15.82% YoY driven by

increases in Borrowing during the year and low interest

rates on Investments.

3. Trade Receivables increased by 150.62% YoY.

4. Decline in Cash Balance by 5.20% YoY as the company spent

cash than it generated.

Kindly click here for the full financial statement.

Impressive Performance on the Back of Growth in SMS, Data and Value-Added Services

Source: Bloomberg, Parthian Securities Research 

TICKER MTNN

Price (₦) at 04 Feb 2022 200.00

Shares Outstanding 20,354,513,050

Entry Price (₦) 198.00

Exit Price (₦) 230.00

Expected Return (%) 16.16
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INCOME STATEMENT FY-2021 FY-2020
Change 

(%)

Revenue 1,654,299 1,346,390 22.87%

Direct network operating costs (390,471) (310,248) 25.86%

Interconnect costs (127,570) (112,470) 13.43%

Roaming costs (4,144) (2,956) 40.19%

Transmission costs (8,651) (6,106) 41.68%

Discount and commissions (78,199) (68,528) 14.11%

Advertisements, sponsorships and sales promotions (21,453) (15,144) 41.66%

Employee costs (48,381) (45,325) 6.74%

Depreciation of property and equipment (162,544) (150,203) 8.22%

Other operating expenses (74,731) (66,591) 12.22%

Operating profit 584,747 426,713 37.04%

Finance income 11,938 15,848 -24.67%

Finance costs (159,998) (143,687) 11.35%

Profit before taxation 436,687 298,874 46.11%

Taxation (138,033) (93,660) 47.38%

Profit for the year 298,654 205,214 45.53%

BALANCE SHEET FY-2021 FY-2020
Change 

(%)

Property and equipment 774,113 686,157 12.82%

Prepayments 12,340 13,906 -11.26%

Inventories 5,310 2,158 146.06%

Trade and other receivables 127,232 50,766 150.62%

Total assets 2,259,555 1,963,543 15.08%

Lease liabilities 628,325 586,992 7.04%

Trade and other payables 443,895 303,977 46.03%

Total liabilities 1,994,574 1,785,157 11.73%

Total equity and liabilities 2,259,555 1,963,543 15.08%

CASH FLOW STATEMENT FY-2021 FY-2020
Change 

(%)

Net cash generated from operating activities 561,362 475,675 18.01%

Net cash flows used in investing activities (428,158) (392,110) 9.19%

Net cash flows (used in)/ generated from financing (142,263) 75,258 -289.03%

Cash and cash equivalents at the end of the year 261,494 275,825 -5.20%

FY 2021 Earnings Update: MTN Nigeria
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Disclaimer

Parthian Securities (the “Author”) Research materials (the “Research Materials”) are prepared with due diligence based on publicly
available information as well as analysts' expertise and opinions on the markets and companies covered, and the views expressed
therein are those of the Author and not of any other entity, agency, or organization. The Research Materials have been provided solely
for informational purposes only. Thus, no information contained, or material referred to in the Research Materials is intended by the
“Author” or should be taken by the Reader as a substitute for legal, tax, investment, financial or any other form of advice. Nothing in
the Research Materials constitute or should be construed as professional and/or financial advice. Therefore, the Author does not
guarantee its accuracy or completeness. The Reader is responsible for evaluating the merits and risks associated with the use of any
information contained or material referred to in the Research Materials. The Reader should not engage in any trading activity unless
the Reader understands the nature of the activity, the consequent risks involved and the true extent of the risk exposure. We strongly
recommend that the Reader conducts his/her own independent research and/or seek a professional advice before making any
financial decisions. Therefore, the Author or any of its affiliates shall not be liable for any possible claim for damages or loss arising
from any decision that the Reader makes based on the information contained or material referred to in the Research Materials.


